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Attractive entry point from a yield perspective 0 M&G

Investments

Elevated Yields with reliable income (Yield to maturity, %) Investment Grade: Yield components — 5-year treasuries and credit spread (bps)
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—USIG =——UKIG =—EURIG W Rate Component M Spread Compenent

Yields remain attractive for investment grade corporate bond: he yield comes from the interest rate component

Source: MG, ICE BofA indices (Ref. C0AD, URDD, ERDD), 35 3t 16 January 2026, Right hand chart: 31 Dacember 2025
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The risk-reward of credit spreads is not compelling L M&G >
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Source: Bioamberg, ICE Bank of America indices, 31 December 2025 Note: sprezd is 2djusted for rating and maturity changes over time. SOl
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The case for being cautious with credit spreads £ M&G w
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When spreads are compressed, we move up in quality

Source: M&G, ICE BofA indices (Ref. GBC2, GBC3, GBCA], Govt OAS spresd, 5 at 16 January 2026 1
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